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Important notice and disclaimer

You must read this notice before reading or making any use of this document or any information contained in this document. By accepting this 
document, you agree to the following terms and conditions, including any modifications to them.

Confidentiality: This Presentation and the information contained in this Presentation are provided to the recipient (the "Recipient") on a confidential basis for the 

sole purpose of discussions between the Recipient and representatives of the Kina Group. This Presentation may not be disclosed to any third party or used for any 

other purpose without the express written permission of the Kina Group.

Disclaimer of liability: All information contained in this Presentation has been compiled by the Kina Group from sources believed by it to be accurate and reliable. 

The information in this Presentation was prepared as of its date, and remains subject to change without notice. The Recipient acknowledges that to the maximum 

extent permitted by law: (1) any and all liability in respect of the information contained in this Presentation is expressly excluded, including any liability arising from 

fault or negligence on the part of any person, for any direct, indirect, consequential or contingent loss or damage suffered by any person arising from the use of the 

information or otherwise arising in connection with it; (2) no responsibility is accepted by the Kina Group for this Presentation, any of the information, any omission 

from this document or any action taken by the Recipient or any other person on the basis of the information; and (3) the Kina Group is not liable to compensate or 

reimburse the Recipient for any liabilities, costs or expenses incurred in reviewing, investigating or analysing this document or taking any other action in relation to 

the Kina Group or any prospective transaction.

Not an invitation, advertisement or offer of securities: This Presentation is not, and should not be considered as, an invitation, advice or recommendation to 

apply for securities and does not contain any application form for securities. This Presentation does not constitute an advertisement for an offer to sell or the 

solicitation of an offer to buy securities. This Presentation is not a disclosure document (as defined in the Australian Corporations Act) or a prospectus (as defined 

in the Papua New Guinea Securities Act). The provision of this Presentation is not a representation to you or any other person that an offer of securities will be 

made. Any offer of securities or prospective transaction would be undertaken solely on the basis of a prospectus or other disclosure document prepared in 

accordance with the applicable securities laws and regulations. 

Not financial product advice: The information contained in this Presentation is not, and should not be considered as, financial product advice, investment advice, 

legal advice, tax advice or other advice. The information does not take into account any Recipient's individual objectives, taxation position, financial situation or 

needs. Before acting on the information in this Presentation, Recipients should consider the appropriateness of it having regard to their particular circumstances 

and, if appropriate, seek professional advice, including tax advice.

No representations or warranties: None of the information set out in this Presentation or otherwise provided to a Recipient in connection with this Presentation 

has been independently verified. Accordingly, the Kina Group makes no representation or warranty, express or implied, as to the accuracy, timeliness, 

completeness, merchantability, or fitness for any particular purpose of any such information. In respect of all information provided, the Recipient will rely entirely 

upon its own assessment, independent analysis and advice in relation to the business, assets and financial position and affairs of Kina Securities Limited.

Forecasts: This Presentation may contain various plans, costs projections, estimates, forecasts and other forward looking statements ("Forecasts") which involve 

subjective judgments. Past performance is not a guarantee of future performance or future returns and a loss of original capital may occur. Fluctuations in 

exchange rates could have an adverse effect on the value or price of, or income derived from, certain investments. No representation, warranty or guarantee, 

whether express or implied, is made or given by the Kina Group as to the accuracy, completeness, likelihood of achievement or reasonableness of any Forecast.

Conflicts: The Kina Group, its Directors, officers, employees or agents may own shares in Kina Securities Limited. By accepting this Presentation, you 

acknowledge and agree that none of the Kina Group, its Directors, officers, employees or agents are responsible to you in a fiduciary capacity nor is your access to 

the Presentation or the information evidence of any fiduciary relationship between you, another Recipient or the Kina Group, its Directors, officers, employees or 

agents individually or at all.

2



Financial results

Organic business remains steady while ensuring strategic 

acquisition of ANZ business continues on plan and on budget

Interim dividend AUD 4.0 cents per share or PGK 10.0 toea

Net profit after tax up 14% on PCP to PGK 23.6m

Revenue up by 7% on PCP to PGK 83.7m

Net interest income grew 10% on PCP to PGK 45.7m

Earnings per share up 14% to PGK 14.4 toea

Return on equity grew 9% to 17.5% on PCP
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Highlights

Delivered several key e-commerce outcomes that will 

transform the business and improve cost efficiency

Refreshing transactional banking, cash management and 

home loan offers incorporating online origination

Customer online transactions up by 30%

First bank to connect to the Bank of PNG’s new national 

payments system giving Kina the ability to accept full interchange 

with all PNG domestic banks

Created a Transformation Function responsible for the 

development and ownership of the Group’s 5 year strategy

Appointed Chief Digital Officer to lead growth and future 

development of digital channels 

Cost to income ratio continues to be closely managed 
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Business growth

FX income up 33% to PGK 18.7m on PCP

Deposit growth grew 29% compared to 1H 

2018 and 8% compared to 2H 2018

Modest loan book growth, confident of 2H 
acceleration

Customer numbers grew to 23,788 up by 

15%

Kina Funds Management grew to PGK 
8.1bn up by PGK 600m from Dec 2018



Integration update

Program continues to track well and according to plan

Certified two new data centres

Visa scheme certification completed with EMV chip debit 
and credit cards now in production

Program to embed cultural change progressing well and 

incorporates transitioning ANZ staff 

96% of impacted ANZ staff accepted Kina’s employment 

offer

6



Economic update

New government appointed in May

Transition of power relatively smooth but led to 

some uncertainty

New government has announced it will honour 

Total agreement allaying uncertainty

IMF forecast GDP expanding 3.8% in 2019 and 

3.1% in 2020

Foreign exchange situation has improved with 

some depletion of liquidity 
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Productivity
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Shareholder returns



Balance sheet

Deposits HY19Deposits FY18

Loans HY19Loans FY18  
Overdraft

7%

Term Loans
68%

Investment 
Property Loan

5%

Asset Financing
2%

Housing Loan
14%

Esi loan
4%

LOAN BOOK PORTFOLIO 
FY18

Overdraft
6%

Term Loans
64%

Investment 
Property Loan

8%

Asset Financing
2%

Housing Loan
16%

Esi loan
4%

On Call
58%

1 month
8%

2 months
7%

3 months
5%

6 months
15%

12 months
7%

24 months
0%

On Call
55%

1 month
10%

2 months
5%

3 months
11%

6 months
6%

12 months
12%

24 months
1%
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Capital management

Capital adequacy Leverage ratio

28% 28%
29% 29%

30%

12% 12% 12% 12% 12%

Jun17 (HY) Dec17 (FY) Jun18 (HY) Dec18 (FY) Jun19 (HY)

Capital Adequacy: T1 + T2

BPNG minimum total risk based capital
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Asset quality

Structure of loan book
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New growth with digital strategy

Customer Number Growth

15,101 
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Market share gains

Market share percentage 

– Lending (PGK’m)

Market share percentage 

– Deposits (PGK’m)

685 732 786 852 866 

5.5%

5.8%

6.0%

6.4% 6.4%

Jun 17 (HY) Dec 17 (FY) Jun 18 (HY) Dec 18 (FY) Jun 19 (HY)

Total System lending {Source
BPNG}

Kina Loan Book

Kina Lending Market Share

965 1,019 1,098 1,316 1,418 

4.5%
4.8%

5.3%

6.5%

7.0%

Jun 17 (HY) Dec 17 (FY) Jun 18 (HY) Dec 18 (FY) Jun 19 (HY)

Market Share-Deposits

Total system deposit {Source
BPNG}

Kina Deposit Book

Kina Deposit Market Share
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Rebalancing deposits (PGK’m)
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Wealth management

Funds under Administration (PGK’b)
Member numbers in ‘000s

Funds under Management (PGK’b)
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