Wkina

Kina Securities Ltd
Half year results — 30 June 2016

August 2016




You must read this notice before reading or making any use of this document or any information contain ed in this document. By accepting this document, you
agree to the following terms and conditions, includ ing any modifications to them.

Confidentiality: This Presentation and the information contained in this Presentation are provided to the recipient (the "Recipient ") on a confidential basis for the sole purpose
of discussions between the Recipient and representatives of the Kina Group. This Presentation may not be disclosed to any third party or used for any other purpose without the
express written permission of the Kina Group.

Disclaimer of liability:  All information contained in this Presentation has been compiled by the Kina Group from sources believed by it to be accurate and reliable. The
information in this Presentation was prepared as of its date, and remains subject to change without notice. The Recipient acknowledges that to the maximum extent permitted by
law: (1) any and all liability in respect of the information contained in this Presentation is expressly excluded, including any liability arising from fault or negligence on the part of
any person, for any direct, indirect, consequential or contingent loss or damage suffered by any person arising from the use of the information or otherwise arising in connection
with it; (2) no responsibility is accepted by the Kina Group for this Presentation, any of the information, any omission from this document or any action taken by the Recipient or
any other person on the basis of the information; and (3) the Kina Group is not liable to compensate or reimburse the Recipient for any liabilities, costs or expenses incurred in
reviewing, investigating or analysing this document or taking any other action in relation to the Kina Group or any prospective transaction.

Not an invitation, advertisement or offer of securi ties: This Presentation is not, and should not be considered as, an invitation, advice or recommendation to apply for
securities and does not contain any application form for securities. This Presentation does not constitute an advertisement for an offer to sell or the solicitation of an offer to buy
securities. This Presentation is not a disclosure document (as defined in the Australian Corporations Act) or a prospectus (as defined in the Papua New Guinea Securities Act).
The provision of this Presentation is not a representation to you or any other person that an offer of securities will be made. Any offer of securities or prospective transaction
would be undertaken solely on the basis of a prospectus or other disclosure document prepared in accordance with the applicable securities laws and regulations.

Not financial product advice:  The information contained in this Presentation is not, and should not be considered as, financial product advice, investment advice, legal advice,
tax advice or other advice. The information does not take into account any Recipient's individual objectives, taxation position, financial situation or needs. Before acting on the
information in this Presentation, Recipients should consider the appropriateness of it having regard to their particular circumstances and, if appropriate, seek professional advice,
including tax advice.

No representations or warranties:  None of the information set out in this Presentation or otherwise provided to a Recipient in connection with this Presentation has been
independently verified. Accordingly, the Kina Group makes no representation or warranty, express or implied, as to the accuracy, timeliness, completeness, merchantability, or
fitness for any particular purpose of any such information. In respect of all information provided, the Recipient will rely entirely upon its own assessment, independent analysis
and advice in relation to the business, assets and financial position and affairs of Kina Securities Limited.

Forecasts: This Presentation may contain various plans, costs projections, estimates, forecasts and other forward looking statements ("Forecasts ") which involve subjective
judgments. Past performance is not a guarantee of future performance or future returns and a loss of original capital may occur. Fluctuations in exchange rates could have an
adverse effect on the value or price of, or income derived from, certain investments. No representation, warranty or guarantee, whether express or implied, is made or given by
the Kina Group as to the accuracy, completeness, likelihood of achievement or reasonableness of any Forecast.

Conflicts: The Kina Group, its Directors, officers, employees or agents may own shares in Kina Securities Limited. By accepting this Presentation, you acknowledge and agree
that none of the Kina Group, its Directors, officers, employees or agents are responsible to you in a fiduciary capacity nor is your access to the Presentation or the information
evidence of any fiduciary relationship between you, another Recipient or the Kina Group, its Directors, officers, employees or agents individually or at all.
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Statutory profit of PGK20.5 million for the
six months to June, compared with
PGK4.5 million in the prior corresponding
half

Loan growth of 17% from December 2015,
taking total lending to PGK437 million

Net interest margin maintained at 9.4%
Cost to Income ratio competitive at 48%

Credit quality remains sound. Bad debt
expense of PGK2.5 million, equal to 0.6%
of gross loans and advances.

Capital adequacy ratio of 31%, compared
with minimum requirement of 12%

Interim dividend of A4.09 cents per share
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Statutory Profit After Tax
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* Maybank amalgamation completed
* Management team strengthened

* Cost management initiatives being
Implemented

* Correspondent banking
arrangements being negotiated for
USD

* Key Fund Administration customer
(NSL) retained for 3 years

* NSL Fund Management extended
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At Kina, we believe in opportunity.

Opportunity for this generation and the next to prosper. Opportunity
to build the life you choose for you and your family.

together it's possible

Ask us about how we can help you unlock
opportunity. Visit us at www kinacom.pg
Telephome +675 306 3800 Emad kino@kina com.pg
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Kina Lending Book Lending breakdown
(PGK Min)

2016 hly 480
growth 437 Term/Business
annualised e

= 34% 374

Overdrafts
16%
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Housing

23%
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other
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Kina Deposits Deposit profile
(PGK Min) (% of total)
Deposits = 685
147% of
loans

636

+12 months

252 225

1-3 months
26%

2013 2014 2015 Jun-16

Deposits reduced by a single major maturity
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Interest and non-interest income
(PGK Min)

31.2 30.5

26.2

16.7 17.1

Jun-15 Dec-15 Jun-16

Net Interest Income
[ Non-interest Income
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Foreign Exchange Wealth Management

(PGK Min) (PGK Min)
12.9 10.9

7.8

0.0
Jun-15 Dec-15 Jun-16 Jun-15 Dec-15 Jun-16
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(PGK MIn) PGKH5.8 billion
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Member numbers Funds Under Administration

(000) (PGK Min)
5200
166
165
5171
164
5152
163
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5091
5083
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14.414.6 Cost to Income ratio of 48%

®m Jun-15
Dec-15
m Jun-16
9 9.2
8.2
6.4
> 5.4
4.1
3.3 31
1.1
0 0 0
Staff costs Admin IPO related Maybank Other
Expenses Costs acquisition
costs
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& Capital 31*

275 Adequacy
24.9

28}

% of
PGK Gross
millions Loans
Loan impairment
expense 2.5 0.6
Gross non-performing
loans 6.0 1.3
Total provision* 13.6 3.0

12*
k2 10.5 9.9 11+
Leverage
2012 2013 2014 2015 Jun-16
*Post dividend
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*Includes the fair value adjustment on acquisition of the Maybank

PNG loans.




Danny Robinson

CEO

Syd Yates

Banking

Wealth
Deepak Gupta

Finance and
Treasury

Chetan Chopra

v

Risk

Management

Michael Van
Dorssen

Shared Services

Personal
Terry Hall

Business
Don Hallam
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PROGRESS

INVESTMENT
PORTFOLIO
OPTIMISATION*

Reallocating investment portfolio into assets with -
higher returns and longer maturities b

COST OF FUNDING
OPTIMISATION?

Reduction in cost of funding due to enhanced scale

Expense synergies from the elimination of identified

and capital position b

EXPENSE . . s .
duplicated functions, consolidation of back-office
SYNERGIES? .
operations and branches
Increase in revenue from the cross sell of products
across the combined customer base, including FX
REVENUE services to Kina’s existing banking customers, and
SYNERGIES Kina insourcing its wealth management and

operating cost FX requirements — estimated K7.o- ‘
K1o.o0m profit before tax improvement

Note: 1. Incorporated in the FY15 prospectus forecast financials
Note 2. Excluding non-cash impact of amortisation of one-off integration costs
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Economic Growth 2002-2016
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Source: Department of Treasury
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| 2016 guidance
opportunity = i * Net interest margin 8-10%
awaits « Cost to income ratio 45-50%

e Lending market share
growth

* Deposit / loan ratio > 150%

At Kina, we believe in opportunity. . _
O;x:unﬂyfwmisgemratbnandpﬁfenefdto;:nsper. = Conservatlve prOV|S|OnS

Opportunity to build the life you choose for you and your family.

together it's possible ¢ Strong Capltal pOSlthn

ST « Strong EPS growth

i Wkina
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